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Sugar constitute only 1.6% of drybulk seaborne trade
Drybulk seaborne trade in 2009

Capesize >100,000 dwt

Panamax 60-100,000 dwt

Handysize 

< 40,000 dwt

Handy/Supramax 

40-60,000 dwt

Forest Products 
5.3%

Fertilisers 3.0%

Scrap 3.0%

Cement 3.1%

Iron ore 29.8%

Coking coal 6.9%

Steam coal 19.2%
Grains
10.4%

Others 2.6%Steel Products 7.9%

Bauxite/Alumina 
2.2%

Sugar 1.6%

Agribulks 3.9%

Pig Iron 0.5%

Coke 0.7%

And is shipped in Handysize and Handymax/Supramax vessels
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Freight rates declined since the freight boom
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But freight is still a key component of sugar price
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Long-term average 21%

*Freight excludes congestion
**Raw sugar price is converted to $/metric tonnes
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The recent freight boom lead to a huge orderbook

0

50

100

150

200

250

300

350

400

450

<
=

 1
97

7

19
80

19
83

19
86

19
89

19
92

19
95

19
98

20
01

20
04

20
07

20
10

20
13

N
o 

of
 S

hi
ps

Fleet On Order

Handy/Supramax Fleet Profile
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Handysize Fleet Profile

Handy/Supramax Fleet: 44% of existing fleet on order (in dwt)
Handysize Fleet: 34% of existing fleet on order (in dwt)
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Of which 61% have actually been delivered*
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Scheduled versus actual Deliveries of Handysize/max vessels

*Refer to 2010 in number of vessels
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Demolitions may limit fleet growth
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Since many smaller ships are old
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High port congestion at sugar ports add to cost
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Sugar + freight make a volatile couple

0.8

0.9

1.0

1.1

1.2

1.3

Ja
n-

07

M
ar

-0
7

M
ay

-0
7

Ju
l-0

7

Se
p-

07

N
ov

-0
7

Ja
n-

08

M
ar

-0
8

M
ay

-0
8

Ju
l-0

8

O
ct

-0
8

D
ec

-0
8

Fe
b-

09

Ap
r-

09

Ju
n-

09

Au
g-

09

O
ct

-0
9

D
ec

-0
9

M
ar

-1
0

M
ay

-1
0

Ju
l-1

0

D
ai

ly
 c

ha
ng

es

Freight Volatility (Supramax) Suger price volatility

As you all know, 
sugar prices are 
highly volatile!

But so is 
freight!
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Imbalances in trade growth leads to more ships 
opening in the Pacific
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Fleet supply growth is exceeding seaborne demand 
growth
Total drybulk fleet and supply

* Fleet supply in million tonnes carrying capacity
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The freight forward curve is in backwardation
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Bunkers as a percentage of freight 
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Conclusion

● Freight rates have declined substantially since the freight boom but is 
still a key component of the sugar price.

● The drybulk orderbook is large - although slippage will cause a more 
even spread of deliveries over the next few years, the net balance is still 
in excess of seaborne demand growth.

● High port congestion at Brazilian sugar ports adds to cost. 

● Severe downward pressure will be on drybulk freight rates, but short 
term volatility will remain due to the nature of shipping.
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Disclaimer

THIS PRESENTATION IS CONFIDENTIAL AND IS SOLELY FOR THE USE OF THE RECEPIENT . NEITHER THE WHOLE NOR ANY PART OF THE INFORMATION
CONTAINED IN THE PRESENTATION MAY BE DISCLOSED TO, OR USED OR RELIED UPON BY, ANY OTHER PERSON OR USED FOR ANY OTHER PURPOSE
WITHOUT THE PRIOR WRITTEN CONSENT OF H. CLARKSON & CO. LTD (CLARKSONS).

THE INFORMATION CONTAINED IN THE PRESENTATION, AND UPON WHICH THE PRESENTATION IS BASED, HAS BEEN DERIVED FROM PUBLICLY AVAILABLE
INFORMATION. NONE OF THE INFORMATION ON WHICH THE PRESENTATION IS BASED HAS BEEN INDEPENDENTLY VERIFIED BY ANY MEMBER OF
CLARKSONS NOR ANY OF ITS CONNECTED PERSONS. ACCORDINGLY, NO MEMBER OF CLARKSONS NOR ANY OF ITS CONNECTED PERSONS MAKE ANY
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, WITH RESPECT TO THE ACCURACY OF THE INFORMATION CONTAINED IN THE PRESENTATION,
OR ON WHICH THE PRESENTATION IS BASED, OR THAT THIS INFORMATION REMAINS UNCHANGED AFTER THE ISSUE OF THE PRESENTATION.

THE PRESENTATION IS NOT TO BE CONSTRUED AS CARRYING THE ENDORSEMENT OF CLARKSONS OR ANY OF ITS CONNECTED PERSONS. CONSEQUENTLY,
NEITHER CLARKSONS NOR ANY OF ITS CONNECTED PERSONS CAN BE HELD LIABLE TO ANY PERSON TO WHOM INFORMATION DERIVED FROM THE
PRESENTATION IS MADE AVAILABLE FOR THE ACCURACY OF THE INFORMATION CONTAINED IN IT.

THE PRESENTATION IS NOT INTENDED TO RECOMMEND ANY STRATEGIC DECISION BY THE COMPANY AND SHOULD NOT BE CONSIDERED AS A
RECOMMENDATION SUPPORTING ANY OF THE OPTIONS DISCUSSED HEREIN BYANY MEMBER OF CLARKSONS OR ANY OF ITS CONNECTED PERSONS TO
ANY RECIPIENT OF THE INFORMATION. EACH PERSON TO WHOM THE INFORMATION IS MADE AVAILABLE MUST MAKE THEIR OWN INDEPENDENT
ASSESSMENT OF THE OPTIONS AVAILABLE.

NOTHING IN THE PRESENTATION IS, OR SHOULD BE RELIED UPON AS, A PROMISE OR REPRESENTATION AS TO THE FUTURE.

IN THIS NOTICE, ‘CONNECTED PERSONS’ MEANS, IN RELATION TO CLARKSONS, ITS HOLDING COMPANY, THE SHAREHOLDERS, SUBSIDIARIES AND
SUBSIDIARY UNDERTAKINGS OF ITS HOLDING COMPANY AND THE RESPECTIVE DIRECTORS, OFFICERS, EMPLOYEES AND AGENTS OF EACH OF THEM

H. CLARKSON & CO. LTD
ST. MAGNUS HOUSE, 3 LOWER THAMES STREET, LONDON, EC3R 6HE

TELEPHONE +44 (0) 207-334-5420

THANK YOU
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